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APPENDIX A

LIST OF PLANT ITEMS AND RETIREMENT UNITS OF PROPERTY WITH SERVICE
LIVES FOR CORPS OF ENGINEERS MULTIPLE-PURPOSE PROJECTS

31-A-1. Plant Items.

a. General. The list of plant items will provide the
framework for detailed capital plant records (inventories) of
project plant in service, and, in conjunction with the related
plant service lives, provide the basis for establishment of
composite depreciation rates. The listed plant items consist of
principal items and subitems.  Although the subitems generally
are assigned the maximum service lives of the principal items
under which classified, the capital plant records will be
detailed to the subitem level in order to provide a more
realistic inventory of capital plant in service.

b. Capital Plant Accounting. This accounting involves the
adjustment of PIS accounts and capital plant record to reflect
additions to and retirements of plant and equipment, either with
or without replacement. In order to avoid undue refinement in
capital plant accounting, plant items will consist of retirement
units and minor items of property.

31-A-2. Retirement Units. The listed retirement units denote
the smallest items or components of plant and equipment which,
when added to or retired from PIS, will be accounted for in
capital plant accounts. Additions to, or retirements of, plant
comprising any combinations of listed retirement units shall be
considered as retirement units for capital plant accounting.

31-A-3. Minor Items of Property. All components of plant and
equipment which have not been specifically designated as
retirement units, including various individual components of a
retirement unit, shall be considered as minor items of property.
Costs incurred in connection with additions or retirements of
minor items will be accounted for as maintenance expense, except
as modified in paragraph 31-A-5 below. However, when minor items
of property are added to PIS or replaced independently of the
retirement units or plant items of which they are a part, the
addition or replacement will be accounted for as a capital plant
addition or retirement, if the change results in a substantial
betterment; i.e., a substantial increase in the efficiency,
durability, or capacity of the property affected. *
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* 31-A-4. Service Lives and Depreciation. The uniform service
lives prescribed for the listed plant items provide the basis for
establishment of composite service lives and depreciation rates
at the feature and subfeature account level.

31-A-5. Instructions, Retirement Units. The following
instructions for application and interpretation of the list of
retirement units will be considered as an integral part of the
list.

a. The list of plant items and retirement units and related
service lives will be applied uniformly to all Corps of Engineers
multiple—purpose projects. It is recognized, however, that in
unusual or extreme cases, exceptions may be both necessary and
desirable. Therefore, when modification of either the list of
retirement units or of the established service lives is
considered warranted by special circumstances peculiar to a
specific project, the proposed modification will be submitted to
HQUSACE (CERM—F), WASH DC 20314-1000 for approval.

b. The word “each” or the article “a,” “an,” or “the,” as
appropriate, will apply to each retirement unit listed unless
specifically precluded by the wording of the retirement unit
definition.

c. Plant and equipment for which plant items and retirement
units are listed under Feature Account 20, Permanent Operating
Equipment, should be included in other features and subfeatures,
when applicable. In such cases, the plant items and retirement
units prescribed under Account 20 will be used.

d. When retirement units are added to plant, either with or
without replacement of existing equipment, the cost thereof will
be added to the applicable PIS accounts. Conversely, when
retirement units are retired, with or without replacement, the
cost of the units so retired will be deducted from PIS accounts.

e. Because of workload and funding considerations,
replacement of various components which comprise a complete
retirement unit may be scheduled for accomplishment progressively
over more than one fiscal year. In such cases, the ultimate
replacement of the entire retirement unit shall be treated as a
capital plant replacement upon completion.

f. Retirement units for systems, such as power, lighting
water, sewerage, and drainage, or for equipment, such as
elevators and bridge cranes, will not include such embedded items *
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* as piping, conduit, grounding cable, and crane or guide rails,
unless such embedded items are specifically provided for in the
retirement unit or related plant item descriptions.

g. Definitions.

(1) A lighting or power board is a free standing metal
enclosed structure including main and auxiliary circuit breakers,
meters, transformers, and similar equipment, and does not include
separately mounted power or lighting panels.

(2) A control switchboard is a free standing metal
enclosure containing control switches, instruments, relays, and
other associated accessories for the control of operating
equipment. The concrete buildings classification will include
those of steel reinforced poured concrete and pre—stressed
concrete slab construction. Buildings of concrete or cinder
block, and similar types of construction will be classified as
buildings other than concrete. *
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*
ILLUSTRATION 31/1

SPECIMEN
COMPUTATION OF COMPOSITE SERVICE LIVES

Account 07.4:   Miscellaneous Power Plant Equipment

(1) (2) (3) (4)

BASIC DATA (Simulated)

Plant Service    Plant Cost
Item   Life Plant      Expiring
No (a) Years (a) Cost   Annually (b)

 1  100 $493,614 $ 4,936
 2   50    6,797     136
 3   50   10,182     204
 4   35   34,965     999
 5   25   31,958   1,278
 6   25   68,045   2,722
 7   15  -24,738   1,649

Account Total $670,299 $11,924

Composite Life — Years   56.2 (c)

(a) Principal plant items from uniform list.

(b) Annual plant consumption during the estimated service life:
column 3 divided by column 2.

(c) Account totals, column 3 divided by column 4; rounded to
nearest one—tenth year. *
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